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President Trump Authorizes Sanctions on 
Venezuelan Gold Industry 

On November 1, 2018, President Trump issued an Executive Order (EO) imposing sanctions on the gold 

industry and corrupt activities in Venezuela.  The new sanctions, which are already effective, authorize 

the Office of Foreign Assets Control (OFAC) to impose sanctions on persons operating in Venezuela’s 

gold sector and additional industry sectors.  These sanctions are the latest in a series of measures 

against Venezuela and its government in response to its economic and political policies (on which we 

have previously reported here and here).  The EO’s goal is to counter corruption in the Venezuelan 

government by interrupting its sources of funding. 

The new sanctions authorize SDN designation against those determined to be: 

 Conducting business in the gold sector of the Venezuelan economy; 

 Operating in any other sector of the Venezuelan economy that OFAC may designate; 

 Engaging in deceptive practices or corruption involving the Government of Venezuela or projects 

or programs administered by the Government of Venezuela, or an immediate adult family 

member of such a person. 

OFAC issued FAQs in which it stated that it will target those operating corruptly in the gold or other 

identified sectors and not those operating legitimately in those sectors.  The EO is notable in that it 

authorizes OFAC to sanction additional, unnamed sectors of the Venezuelan economy in the future.  This 

is a potentially potent tool, especially with respect to Venezuela’s critical oil sector. 

The new sanctions aim to cut off a critical source of funding for the Venezuelan government – gold 

exports, primarily to Turkey.  Such exports have been used to compensate in part for its falling oil 

production and sales.  In 2017, Turkey reported no gold imports from Venezuela.  In 2018, data shows 

that Turkey imported $900 million worth of gold. 

U.S. companies that do business with Venezuela or Venezuelan entities should keep abreast of the 

changing sanctions regulations with regard to Venezuela and ensure that their economic sanctions 

compliance policies remain up-to-date.  If you have any questions regarding the Venezuela sanctions 

program or how it may affect your business, please reach out to the contacts listed below. 

* * * 

https://www.treasury.gov/resource-center/sanctions/Programs/Documents/venezuela_eo_13850.pdf
http://www.friedfrank.com/siteFiles/Publications/FFITIAlertUSImposesAdditionalFinancialSanctionsonVenezuela051822.pdf
http://www.friedfrank.com/siteFiles/Publications/FINALv2%20-%2008-28-2017%20-%20ITI%20-%20August%20Venezuela%20Sanctions.pdf
https://www.treasury.gov/resource-center/faqs/Sanctions/Pages/faq_other.aspx#628
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This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or the attorneys listed below: 

Contacts: 

Washington, D.C. 

Michael T. Gershberg +1.202.639.7085 michael.gershberg@friedfrank.com  

London 

Dr. Tobias Caspary +44.20.7972.9618 tobias.caspary@friedfrank.com  

Fried Frank’s International Trade and Investment Group regularly represents clients in international 

mergers and acquisitions, joint ventures, principal investments, and sensitive corporate investigations, 

particularly in relation to matters that implicate the U.S. government's regulation of international business 

activities, such as the Committee on Foreign Investment in the United States (CFIUS), economic 

sanctions, export controls, and anti-corruption and anti-bribery. 

For decades, our international trade and investment practitioners have been consistently recognized for 

their legal and policy-based contributions. Today, our practice is unique among its kind: it draws upon the 

Firm’s long tradition of senior U.S. government and diplomatic service, combines policy insight with deep 

technical expertise and business judgment, is fully integrated with Fried Frank’s preeminent Corporate 

and Litigation Practices, and is international in its outlook, experience, network reach and reputation. 
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