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OFAC Orders Wind Down of Iran-Related 
Activity in Lead-up to Reimposition of Iran 
Sanctions 

On June 27, 2018, the U.S. Department of the Treasury’s Office of Foreign Assets Control (OFAC) 

formally revoked certain Iran-related licenses, which had provided limited sanctions relief pursuant to the 

Joint Comprehensive Plan of Action (JCPOA), and amended the Iranian Transactions and Sanctions 

Regulations (ITSR) to implement corresponding wind-down periods for these activities.  The new general 

licenses authorize the wind down of transactions previously authorized under General License H (related 

to foreign entities owned or controlled by U.S. persons) through November 4, 2018, and of transactions 

previously authorized under General License I (related to commercial aircraft exports) through August 6, 

2018.  The ITSR were also amended to narrow the scope of the general licenses authorizing the 

importation of Iranian-origin carpets and foodstuffs to the United States, and requiring the wind down of 

such activities by August 6, 2018.  These Iran-related activities will be entirely prohibited after the end of 

these wind-down periods. 

These changes to the Iran sanctions regulations are consistent with President Trump’s announcement of 

the U.S. withdrawal from the JCPOA on May 8, 2018 and corresponding OFAC guidance, on which we 

previously reported.  OFAC also issued new FAQs relating to these changes.  These amendments are 

described in further detail below. 

The change that most affects U.S. companies is OFAC’s revocation of General License H, which 

previously allowed foreign subsidiaries of U.S. businesses to do certain business with Iran and Iranian 

entities.  In its place, OFAC has amended the ITSR to implement a new general license authorizing the 

winding down of General License H-related business.  By the terms of this new general license, all 

transactions and activities that are ordinarily incident and necessary to the wind down of such business 

are authorized through November 4, 2018.  The same conditions originally applicable under General 

License H continue to apply during the wind-down period, such as a total prohibition on U.S. person 

involvement – including use of the U.S. financial system and U.S.-origin items.  There remain, however, 

limited exceptions for U.S. persons to be involved in crafting compliance policies and to provide 

automated, globally integrated back-office support systems.  Although the General License H wind-down 

period is the longest of those announced by OFAC today, foreign subsidiaries of U.S. businesses that are 

currently relying on General License H should immediately begin winding down their Iran-related 

activities, as unexpected delays could raise the risk of a future OFAC enforcement action. 

https://www.gpo.gov/fdsys/pkg/FR-2018-06-28/pdf/2018-13939.pdf
http://www.friedfrank.com/siteFiles/Publications/5-9-18_Trump_Withdraws_US1.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/jcpoa_winddown_faqs.pdf
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OFAC has also revoked General License I, which authorized certain transactions related to the export or 

reexport of commercial passenger aircraft and related parts and services under the JCPOA Statement of 

Licensing Policy (SLP).  The JCPOA SLP was already rescinded on May 8, 2018.  Transactions and 

activities ordinarily incident and necessary to the wind down of activities previously under the purview of 

General License I or licenses issued under the JCPOA SLP are authorized through August 6, 2018. 

The ITSR have also been amended to revoke the authorization for importation of Iranian foodstuffs and 

carpets to the United States and associated letters of credit and brokering services.  In turn, a new 

authorization was issued to allow wind-down transactions through August 6, 2018.  This applies both to 

the importation of foodstuffs and carpets and associated brokerage/letter of credit services, including the 

provision of such services related to Iranian-origin goods located in third countries. 

Key Takeaways 

OFAC has begun reimposing the Iran-related sanctions that were lifted while the United States was party 

to the JCPOA.  Accordingly, U.S. businesses (and their foreign subsidiaries, as applicable) that engage in 

any of the following activity should immediately review their Iran-related activity and begin the process of 

winding down the activity in accordance with OFAC guidance: 

 Non-U.S. entities owned or controlled by U.S. persons doing business with Iran pursuant to 

General License H; 

 U.S. companies doing business with the Iranian commercial aircraft sector pursuant to specific 

licenses under the JCPOA SLP and/or General License I; and 

 U.S. companies importing Iranian-origin carpets or foodstuffs to the United States or offering 

related brokerage or credit services. 

These companies are advised not to commence new Iran-related business, such as signing new 

contracts or establishing new customers.  Rather, they should take all steps necessary to complete all 

transactions – including receipt or issuance of payment – under existing contracts and arrangements 

within the wind-down periods described above.  Any unauthorized activity after the end of the wind-down 

period may be subject to OFAC enforcement.  All U.S. companies that conduct business internationally, 

particularly any companies that do business with Iran, should also ensure that their compliance policies 

and procedures are up-to-date and reflect the latest re-imposition of sanctions against Iran. 

If you have any questions regarding the Iran sanctions program or how it may affect your business, 

please reach out to the contacts listed below. 
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To unsubscribe from all Fried Frank E-mail Alerts and electronic mailings, send a blank E-mail to unsubscribe@friedfrank.com. 
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Authors: 

Michael T. Gershberg 

Justin A. Schenck 

This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or the attorneys listed below: 

Contacts: 

Washington, D.C. 

Michael T. Gershberg +1.202.639.7085 michael.gershberg@friedfrank.com  

London 

Dr. Tobias Caspary +44.20.7972.9618 tobias.caspary@friedfrank.com  

Fried Frank’s International Trade and Investment Group regularly represents clients in international 

mergers and acquisitions, joint ventures, principal investments, and sensitive corporate investigations, 

particularly in relation to matters that implicate the U.S. government's regulation of international business 

activities, such as the Committee on Foreign Investment in the United States (CFIUS), economic 

sanctions, export controls, and anti-corruption and anti-bribery. 

For decades, our international trade and investment practitioners have been consistently recognized for 

their legal and policy-based contributions. Today, our practice is unique among its kind: it draws upon the 

Firm’s long tradition of senior U.S. government and diplomatic service, combines policy insight with deep 

technical expertise and business judgment, is fully integrated with Fried Frank’s preeminent Corporate 

and Litigation Practices, and is international in its outlook, experience, network reach and reputation. 
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