
Fried Frank International Trade  

and Investment Alert


 

 

Fried Frank International Trade and Investment Alert™ No. 14-11-10 11/10/14 

Copyright © 2014  Fried, Frank, Harris, Shriver & Jacobson LLP.  All rights reserved.  International Trade and Investment Practice Group. 

Attorney Advertising.  Prior results do not guarantee a similar outcome. 

DDTC Eases Arms Embargo on Vietnam 

On November 10, 2014, the U.S. State Department’s Directorate of Defense Trade Controls (“DDTC”) 

published a final rule that amends the International Traffic in Arms Regulations (“ITAR”) to liberalize the 

licensing policy for certain defense articles exported to Vietnam.  DDTC will now authorize exports of 

lethal defense articles and defense services to Vietnam, on a case-by-case basis, when the export is in 

support of maritime security and domain awareness. DDTC had previously maintained a licensing policy 

of denial for all exports to Vietnam, except for non-lethal items.  This rule constitutes a significant 

expansion of export opportunities in the defense sector and a rare change in a unilateral U.S. arms 

embargo.  DDTC has stated specifically that this new licensing policy is in the interests of U.S. foreign 

policy, national security, and human rights concerns.    

The rule change follows a meeting last month between Secretary of State Kerry and Vietnamese Deputy 

Prime Minister Minh to discuss areas of bilateral cooperation, including expanding maritime security 

cooperation.  As part of these discussions, the State Department began the process of allowing exports of 

lethal items to Vietnam to improve its maritime domain awareness and maritime security capabilities.  

While this change was not explicitly linked to threats from China, the U.S. policy interests here are clear.  

The U.S. military has recently been increasing maritime exercises with Vietnam (and certain other 

regional allies) in response to Chinese incursions in the South China Sea.  DDTC’s policy change is 

intended to facilitate exports of defense articles to Vietnam to bolster its regional maritime security at a 

time of Chinese naval encroachments. 

U.S. producers and exporters of military items (including defense services) in the maritime space may 

now consider expanding sales to Vietnam.  If you have any questions regarding the final rule or how it 

may impact your business, please reach out to the contacts listed below. 

* * * 

http://www.gpo.gov/fdsys/pkg/FR-2014-11-10/pdf/2014-26632.pdf
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This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or an attorney listed below: 

Contacts:  

Hon. Mario Mancuso  +1.202.639.7055 mario.mancuso@friedfrank.com  

Michael T. Gershberg  +1.202.639.7085 michael.gershberg@friedfrank.com  
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