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Iran Sanctions Reimposed and Expanded 

On August 6, 2018, President Trump issued an executive order, Reimposing Certain Sanctions with 

Respect to Iran (the EO) reimposing certain sanctions that had been revoked in accordance with the Joint 

Comprehensive Plan of Action (JCPOA) and adding new sanctions that are more restrictive than those 

that existed before the JCPOA.  The EO implements the first wave of reimposed sanctions, effective 

August 7, 2018, pursuant to President Trump’s decision to withdraw from the JCPOA, on which we have 

previously reported.  The United States is continuing its stated policy of applying economic pressure on 

Iran to force a change in Iranian behavior, including pressing for a more favorable nuclear deal.  The U.S. 

Department of the Treasury’s Office of Foreign Assets Control (OFAC) issued FAQs related to the EO. 

The EO reimposes a set of sanctions that were revoked pursuant to Executive Orders issued by 

President Obama in connection with the JCPOA.  These secondary sanctions on non-U.S. persons, 

effective August 7, 2018, include: 

 Sanctions on the purchase or acquisition of U.S. dollar banknotes by the Government of Iran; 

 Sanctions on Iran’s trade in gold or precious metals; 

 Sanctions on the direct or indirect sale, supply, or transfer to or from Iran of graphite, raw or semi-

finished metals, such as aluminum and steel, coal, and software for integrating industrial 

processes; 

 Sanctions on significant transactions related to the purchase or sale of Iranian rials, or the 

maintenance of significant funds or accounts outside the territory of Iran denominated in the 

Iranian rial; 

 Sanctions on the purchase, subscription to, or facilitation of the issuance of Iranian sovereign 

debt; and 

 Sanctions on Iran’s automotive sector. 

Along with these sanctions, the pre-existing “wind-down” authorizations for the importation of Iranian-

origin carpets and foodstuffs and transactions previously authorized under General License I (related to 

commercial aircraft exports) will expire.  The remainder of the nuclear-based Iran sanctions that will snap 

back into place following withdrawal from the JCPOA will be reimposed by November 5, 2018, including: 

 Expiration of the “wind-down” authorization for transactions previously authorized under General 

License H (related to foreign entities owned or controlled by U.S. persons); 
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 Sanctions on Iran’s port operators, and shipping and shipbuilding sectors, including on the Islamic 

Republic of Iran Shipping Lines (IRISL), South Shipping Line Iran, or their affiliates; 

 Sanctions on petroleum-related transactions with, among others, NIOC, NICO, and the National 

Iranian Tanker Company (NITC), including the purchase of petroleum, petroleum products, or 

petrochemical products from Iran; 

 Sanctions on transactions by foreign financial institutions with the Central Bank of Iran and 

designated Iranian financial institutions; 

 Sanctions on the provision of specialized financial messaging services to the Central Bank of Iran 

and Iranian financial institutions; 

 Sanctions on the provision of underwriting services, insurance, or reinsurance; and 

 Sanctions on Iran’s energy sector. 

In addition, the EO provides new authority for blocking and secondary sanctions to take effect on 

November 5, 2018.  In particular, it expands U.S. sanctions on Iran by: 

1. Providing the authority for blocking sanctions against persons who have provided material 

support for certain blocked persons on or after November 5, 2018. 

2. Providing the authority for correspondent and payable-through account sanctions on foreign 

financial institutions who conduct significant financial transactions for such persons on or after 

November 5, 2018. 

3. Expanding the menu of sanctions available to impose on persons who engage in certain 

significant transactions relating to the Iranian petroleum or petrochemical industries on or after 

November 5, 2018 to include the following:  (a) visa restrictions on officers and shareholders; (b) 

sanctions against officers and shareholders; and (c) prohibitions on U.S. investment or 

purchasing debt or equity. 

4. Expanding the scope of sanctions on U.S. owned or controlled foreign entities to prohibit 

transacting business with persons blocked for providing material support to Iranian Specially 

Designated Nationals (SDNs) or who are part of certain Iranian industries. 

Key Takeaways 

The EO represents the first tranche of sanctions to be reimposed or “snapped back” following the United 

States’ withdrawal from the JCPOA.  Additionally, the EO includes limited new sanctions that indicate that 

the Trump Administration remains hostile to Iran and plans to continue putting pressure on Iran through 

its sanctions policy.  In a statement accompanying the EO, President Trump stated that his administration 

plans to “continue applying maximum economic pressure on the Iranian regime” unless a more stringent 

version of the JCPOA is negotiated. 

U.S. businesses should ensure that their compliance policies and procedures are up to date and reflect 

the latest reimposition of sanctions against Iran.  Additionally, any business that is taking advantage of 

General License H should ensure that it is on track to have completely ceased all such business by the 

November 4, 2018 deadline. 

If you have any questions regarding the Iran sanctions program or how it may affect your business, 

please reach out to the contacts listed below. 

https://www.whitehouse.gov/briefings-statements/statement-president-reimposition-united-states-sanctions-respect-iran/
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This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or the attorneys listed below: 

Contacts: 

Washington, D.C. 

Michael T. Gershberg +1.202.639.7085 michael.gershberg@friedfrank.com  

London 

Dr. Tobias Caspary +44.20.7972.9618 tobias.caspary@friedfrank.com  

Fried Frank’s International Trade and Investment Group regularly represents clients in international 

mergers and acquisitions, joint ventures, principal investments, and sensitive corporate investigations, 

particularly in relation to matters that implicate the U.S. government's regulation of international business 

activities, such as the Committee on Foreign Investment in the United States (CFIUS), economic 

sanctions, export controls, and anti-corruption and anti-bribery. 

For decades, our international trade and investment practitioners have been consistently recognized for 

their legal and policy-based contributions. Today, our practice is unique among its kind: it draws upon the 

Firm’s long tradition of senior U.S. government and diplomatic service, combines policy insight with deep 

technical expertise and business judgment, is fully integrated with Fried Frank’s preeminent Corporate 

and Litigation Practices, and is international in its outlook, experience, network reach and reputation. 
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